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Matrix Concepts sees better days
ahead as labour woes ease

Y EANG S1EW LI

toperty developer Matrix

Concepts Holdings Rhd

expecis labour shartag.

e% ta continue to plague

the group into its thind
financial quarter ending Dec 11,
Hia2 (3OTY2023), before normali-
sation happens inthe subsequent
quarier.

Group mansging director Ho
Kong Soori says construction ac-
tivithes at its projects have been
affected by lnbour shortages, but
the supply probloms are expect.
ed to ease as & total of 400 pew
{oreign workers are scheduled 1o
|oin the company by Decembec.
Matrix currently employs about
1,000 peaple.

“with the increase in the
number of workers, we can ex-
p-tﬂl'lE our construction works
and thereby increase the per-
centage of our projects’ comple-
tion. This translates Into higher
revenue recognition. Thus, | ex-
peet we will see higher revenue
from 40FY2023, a5 the 400 foreign
workers are scheduled 1o arrive
in December,” he tells The Edge
in @ recent interviow,

On & quarterhy bagis, Matrin's
fevenioe was flat in 20 FV05, corm-
ing in at RM22.35 million, com-
pared with RM239.26 million in
1P 3023, 4 its insuffcient kabour
farce slowed down construction
activiriea.

sotwithstanding the short-
age, Matrix still posted revenue
growthoof 12% year on year (y-o-y)
to BA#51.61 million in THFY 2080
“Even without the 400 foreign
warkers, our reveniae fared rela-
tively well in the fizst two quarters
of FY2023. 50, when the loreign
workers come, things will be bet-
ter,” saya Ho.

But the numbers are st well
belmwrwhat they were at the onsst
of the Cowid-19 pandemic. Matrix
foander and group exscutive dep-
uty chalrman Detuk Seri LeeTian
Hock says the sweet spet for the
group i to have 2,000 workers in
order to return to the developer's
pre-pandemic normal. Lee i the
single largest sharcholder of Ma-
trix, with a direct stake of 12.35%
and an indicect stake of 21.59%.

Mairix is optimistic that its
Fyzo23 performance will be bet-
ter than Fy2oi?, ad demand for its
new launches remaing strong, The
group saw met profit drop 21.7%
to RM205.2 million in FY2Z02Z,
from RM252.22 milllon in the
previous financial year, as rev-
enue fell 2009% y-o-y, attributa-
ble largely to the various Mave-
menit Control Orders imposed
from Janusry to August 2021, For
THFY202, Matiix's net profitwas
RManEL million, up 16.5% y-o-y
from maEs 49 million.

*|Every year,] we hope to
maintain modsrate growth, even
thaugh the overall property mas-
ket has not seen exponential

A roller-coaster
type of growthis not
something we want.
| We want steady,
. gradual growth."

~Ho
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growth 85 the envirenment re-
malns challenging. As sach, we
have 1o balanee our supply chain
and resources to ensure that [our
growth| is a long-term story. A
roller-coaster type of growth is
not something we want. We want
steady, gradual growth, and you
can see our performance hasbeen
that go far” says Ha.
Significantly, more than half
of the buyers of lts township de-
velopments are end-users. “This
is impartant because end-us-
ers move to the area and create
economic activiry and vibrancy,
which will belp the commereial
properties. If the buyers are main-
ly loveseors, that situation will
create empty wnits. This will not
be good. You need to get people to
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miove to the ares, spend
their money and create
econamic astivity, Then
they make the arca more

exciting and liveakle,” he
- ohserves,

Property prices (o stay
" upamid high inflation

144 Ha notes that the prices
af Matrix's residential
properties have risen by
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4l yae  though building mare-
mﬂj rial prices have fallen,
w22 “People are now willing
o actept something thar
is more premium, or higher-val-

ue products.”
Although prises of raw mareri-

als such as steel and cement have
fallen by 20%, prices of properties
have not moved in fandem, given
rising labour costs, which have
increased 20% Lo 40%,

50, iUs impassible for houging
prices to go back to pre-pandemic
Jevels addirionally the ringzis has
weakened lagainst the US dollar),
This has led to increased cost of
bailding materials such sz alumin-
ivtrn andd copper, which are impart.
ed. This,coupled with the ongoing
labour shartage, has resulted in
property prices rematning at theis
elevated levels Buyers will haven
p:mmpﬂhi!h:l‘ prices due o
high inflation,” says Ho,
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The group achisved new prop-

erty sales of BM651.9 million in
THFY2023, up 3.2% from RM641.3
million in 1HFY2022, ony siOTE
demand for affordable-premium
residential profects at its Bandar
Sen1 Fendayan developmeniain
Regeri Sembilan. The group is
on trick to hitting its full-year
sales target of RM1.2 billion for
FYzo23,

Earlier, durlng an analyst
briefing, Lee said: “we still fran-
aged tosecure more than M0
million per quarter in terms of
new sales, and this trend has
been Boing on fir the past eight
CLRBECULIVE quarters, where we
#;tl:‘.l-u:m million. Three to four

BED, we were dol
BAMZD0 million 1o H..%tzsu“miui:];:a:
per :ﬂ:.:r:er.'

The take-up rate fa
ETOup's overall mm.;p;.'.::
stood ar 90.2% ag gy Sept 30
compared with 86,2% last year.

From Detoher 0 today [Now 1.]'
our sales momentum and ake.
ap IIII{ continued to be stron
That % because our neyy Laun.-_-lf-.
E5 are mainly Within syr [exiss-
ing] townships. The :
iz already thete, Arg

'r"ﬂ]qu' sy Ho,

AL end-Septembea; i
1 K M ;
total unbijleg sales s:n;:xa:

e
TN WA

e

M4 billion, whie
recognizsed over the :L:;IIF::IBI
15 months. ta

The group’s total jagy
Spufis 2, 158.4 8eres with 5
tial gross developmeny Valys of
RM15.4 billion. This does peg 1
elude its recently annoue. h'::
yet to be concluded, i'tq.'iiliim
of 0 1,382-acre tract in Mislyes,
Viglon Valley, Negeri Sembily
which hasa Wﬂ:ﬂ:lnmﬂgd;
billon.

rollowing its majden il
Valley development, calfeg The
Chambers, near the Warld 1rsg,
Centre in Kuala L‘-"'"?“.Mmh-
plans to launch its next KL pro.
ject in Cheras, Ho says, adding
that icwill also depend on mayie
conditions.

‘Mimﬂ!hthighhmm
in the Klang Valley, most of e
projects here are high-rise faw.
ever, the market for high.rise
properties in the Klang Villey
is currently quite soft hecaype
there are mamy alferings. This kay
triggeted @ price war [because]
every developer wants to unlock
its stock, It is & red-ocean mar |
ket Thus, we are very cautios of
our next launch in KL to engure
that there is market acoeptance
and a good take-up rate befoe
we commence this projest” Ho
told the briefing.

In a Nov 24 report, Hong Le
ong Investment Bank Reseanch
analyst Tan ¥al Shoen indicates
that contribution from Matrix's
M Greenvale bungalow project
in Australia, which has s 6DV of
RM 6.1 miltion, will help ceih-
jori the slower progress billisgs
from its local prejects that were
affected by the labour shortage
in FOFY2023.

“we understand that far
¢ign labour has started COming
in gines 3QFY2013 and we €5
pect gradual improvement from
40FY2023. A% raw material oS
are stabilising while latour cei
ditions are improving, the s
thon has rarmed more conduci
for the group to launch high
ervalue peoducts in Wpeomicg
QuEATiers,” Tan writes.

He also believes the apeam’
ing new latnches from Matixe
Bandar Seri Sendaysn townshi?
should continue ta be wel I
ceived because of the well-£527
lished road imfrastrusiu® In.
facilities in its mature 220
ships, as well as the “::Im
the townshipto the g
Valley region, which 'IJM:L:
captire gpillover dema®
the region.
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RML81 billipn. ACCOI™ 0,
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